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1) Consider the relative merits of market or incentive-based instruments versus
‘command and control’ instruments as a means of regulating environmental
externalities under conditions of certainty.

2) To what extent do environmental problems arise from the absence of clearly defined
property rights?

3) Evaluate the Hotelling efficiency condition with respect to the extraction of a non-
renewable resource. Demonstrate the consequences for the efficient extraction of the
resource of an increase in the resource owners’ private discount rate,

4) The concept of sustainability is given a different interpretation in economics
compared with the natural sciences. Critically evaluate the meaning of sustainability
in these two frameworks, and discuss the approaches taken by economists to make the
sustainability concept operational.

5} The Contingent Valuation Method is a technique employed to measure the benefits of
an environmental good. Outline how this approach works and evaluate its application

to measuring the value of environmental recreation.

6) 1t has been argued that ‘Limits to growth’ was excessively pessimistic. Discuss.



