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1. Applied Public Economics

(1) What mcasurement dimenstons may influence our measurement of
poverty?

(11} Describe a measure ol incquality, redistribution and progressivity
based upon the Lorenz Curve. Show how they inter-relate.

(i11)  What are replacement ratcs? What do they measure? How are they
calculated?

(iv)  Consider table 1. Calculatc a number of appropriate statistical
measures 10 evaluate the impact of the instrument on poverty
reduction. Discuss in relation to the decgree of targeting and
expenditure of each instrument.

Table 1 Impact of different instruments on poverty {in million €)

Child Benefit  Social Social
) Assistance  Insurance
Amount of [ransfer going to individuals below the 2500 5500 3500
poverty line before the transfer bringing them up to at
most the post transfer poverty line
600 500 1000
Amount of Transfer going to iddividuals below the
poverty line before the transfer bringing them over the
post transfer poverty ling
Amount of Transfer going 1o Individuals sbove the post 3800 600 10000
transfer poverty line before the transfer
Pre-Transfer Poverty Gap 6000 9000 7000

Post-Transfer Poverty Gap 3500 3500 3500




2. Poverty Reduction Strategy

Describe the main characteristics of Poverty Reduction Strategies (PRSPs). Critique
PRSPs and show how do they compare to Stability Adjustment Programs?

3. Child Transters
Describe an instrument aimed at reducing child poverty. incrcasing cducation

participation and reducing child labour in Brazil. Consider the reforms identified by
Bourguignon, Ferreira and Leitc. Discuss their impact.



